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February 21, 2008 
 
Minutes of the regular Water & Sewer Commission meeting.  Melvin Coffelt called the meeting to 
order, both Melvin and Robert are present.  The commissioners reviewed the January minutes, 
Robert made a motion to accept the minutes and Melvin 2nd the motion.  Next the commission 
reviewed the January Financial Statement.  Robert made a motion to accept the statement and 
Melvin 2nd the motion, both were in favor. 
 
Jeff’s Department Report 
Jeff said, both he and Phil Humbard will blend their reports together.  Jeff had 2 resumes to turn into 
the commissioners, one from Elizabeth Edwards, the other belonged to Hilda Gurley-Highgate.  
Robert commented, he has also had someone inquire into the commission vacancy, and so has 
Melvin.  Melvin asked, if the vacancy was announced during the most recent Planning meeting?  
Interim Mayor Bobbie Griffith replied to Melvin’s question, yes it has been discussed.  Jeff stated he 
has not asked any of the interested parties to attend our commission meetings at this time, but will 
for the March meeting.   Phil Humbard of Engineering Services, Inc. handed the commissioners a 
proposed rate increase table of specific rate changes.  Melvin asked Howard Slinkard, once the rate 
change actually happens, do we need to wait 90-days before it can go into effect?  Howard said our 
BCWA contract states, there must be a 90-day period between the approval to raise rates and when 
they (the rates) can actually go into effect  Melvin believes the rural BCWA rate increase will be less 
for those customers than for the city customers.  Robert said, we should right away pass through 
the 2-Ton increase and send a letter to the RDA of the proposed increase. Howard reiterated, the 
contract specifically states a 90-day waiting period.  Melvin thought it would be a good idea to go 
before the RDA and ask for that board to waive this 90-day clause of the contract due to the 2-Ton 
rate increase, which went into effect January 1, 2008.  Howard noted the .55¢ increase has already 
been absorbed by CWSD since January, now it appears we may have to continue to absorb the 
increase for another 90-days.  Howard did not have a rate increase Resolution prepared for this 
meeting, but said the commission can go ahead and vote on the matter.  At that point, Robert made 
a motion to raise our base rate .55¢ plus another .55¢ per thousand gallons sold, he did not get a 
2nd on the motion.  Instead a discussion ensued, and Melvin said, if we use our original scale, and 
raise the rate from $13.35 up to $16.00 plus a .55¢ increase per 1000 gallons, we should be 
covered. In addition, in the rural area, raise the base rate up .55¢ also, plus another .55¢ per 1000 
gallons. Phil and Jeff discussed with the commission the new proposed rate structures (in 
accordance with his handout) until everyone felt they had the new rates figured out.  Phil stated he 
has gone over our 2007 audit report along with our current 2008 numbers.  The commission 
followed along as Phil explained his rate summary package that includes the 2-Ton increase, O & M 
costs, and the tie-in expenditures. Robert asked for clarification regarding the proposed rate for the 
rural customer vs. the rural commercial customer, aren’t they the same as Agriculture and irrigation 
rates?  Both Jeff and Phil said they are the same.  Phil said the average usage inside of Centerton 
is now 4200 gallons used per household, whereas in the district the average is 6400 gallons.  Phil 
told the commission, the new proposed rates are still fairly cheap in accordance with other prices 
throughout the state.  Melvin noted, Gravette has raised their rates significantly.  Jeff said, along 
with the rate increase, he’d like the commission to also consider a monthly meter charge, to set the 
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money aside for replacement of the meters as they wear out.  Robert said the fee should be 
itemized on our billing statement so customers would understand “Meter Replacement Fee”.  In 
addition, he said, why shouldn’t we adopt this new rate schedule now, withholding the sewer rate 
increase until approval by the City Council, and approve all of the water rate increase pending the 
RDA’s approval for the raise on the contract.  Jeff told the commissioners, at the very least we 
should review our rates on a yearly bases.  Howard asked Phil, did the allocation of expenses come 
from LeRoy’s audit report?  Phil said, all of the numbers came out of our audit.  Jeff commented that 
LeRoy had a little difficulty with our 2007 audit, due to our 80% - 20% split between CWSD and 
BCWA expenses.  Saying, LeRoy doesn’t like the 80-20 split, but we had no other way to keep track 
of what was being spent in town and what was being spent out of town. Melvin asked, once we 
annex someone into our city limits, would their rates change? Both Jeff and Phil replied, yes.  
Howard asked, are these rates dis-appropriate compared to the city rates?  Phil said, the BCWA 
rates will go down even though the base rate would remain the same, and the CWSD rates did go 
up more than the rural rates.  Jeff reminded the commissioners, we’ve been mandated by the state 
to tie our systems together.  We could allocate all of the tie in expense toward BCWA’s budget but 
we’ve got it being spread across all of our customers, so that neither group have to foot the entire 
bill, and both systems are benefiting by the added pressure and volume.  Howard said it appears 
the spirit of our contract with the RDA, has been complied with, using average use as a base, and 
all customers are being raised fairly, because all rate increases must be raised equally. The BCWA 
contract will eliminate itself once both systems are tied together.  The real benefit will be realized by 
our irrigation customers.  Phil said, those who use more than 5000 residential gallons per month will 
feel the increase.  Robert said, we could adopt this proposed increase effective our next billing 
cycle.  Robert then made a motion, to move and adopt the presented rate structure for the city 
rates, provide notice to the RDA Association, and implement a district rate increase after the 90-day 
notice has pasted; further, to ask the City Council to grant the Water Dept a sewer rate increase as 
presented by Phil Humbard and Jeff Coffelt.  Melvin then 2nd his motion, both were in favor. Howard 
said he’s spent time looking into CWSD business. And has once again reviewed the statutes 
concerning our sewer rates, which only the City Council can set, but only after a they hold a public 
hearing.  Melvin said he wants the CWSD to notify our customers, to send out letters, which will 
state the new rates effective on the April billing, along with an explanation as to why the rates have 
been increased.  Howard will write a letter to the RDA, outlining our new rates. He said, this action 
does not include a monthly meter charge?  Jeff said, correct, but this will be the most fair outcome, 
other systems charge a big chunk monthly to go towards their meter purchases.  Melvin said, if we 
go .50¢ per month, per customer, that sure would help and we will need to open up a Meter 
Depreciation fund to put the meter charge fees aside until they are needed.   
 
Melvin, we need to decide on our procedure for the Kinyon land.  We went to the state and they 
required us to own the land before a sewer treatment plant could be built, so we bought 33 acres 
after we had the land appraised.  CWSD bought 33 acres and the city purchased the other 7 acres.  
Melvin has talked with the city when Mayor Ken Williams was in office, and said the city wanted the 
land for parks, ball fields and a dog kennel.  Then saying, Ken Williams came before the 
commission and asked if the city could use the land.  Melvin told Ken, we probably won’t ever have 
a treatment plant there, so I would say if the city wants the land for ball parks, they can have her. I 
think there must be some confusion who the land actually belongs toGit belongs to the city. I’ll be 
honest with you, I think the city should keep it, a person can’t find $15,000 land anymore.  Jeff 
spoke, the city has plans but they don’t know the dimensions, also, if we’re not going to use the 
land, we  should release all interest in it.  Howard, I don’t have anything that specifies how big the 



Centerton Water & Sewer Department 
P.O. Box 366 Centerton, AR 72719 

Ph. 479-795-0222  Fax 479-795-0846 

MELVIN E. COFFELT, CHAIRMAN      

ROBERT ANDERSON, SECRETARY/TREASURER 
       

 

 

land would need to be for a treatment plant, 5, 10, or 20 acres?  Melvin was hesitant by saying, I 
would hate to turn loose on every bit of it.  Howard said, if the city can’t afford the land, the 
commission can buy (pay) for it, if they want.  Robert, I move to notify the City Council that we no 
longer have any interest in the Kinyon’s remaining 33 acres. And, if the city wants it, it’s ok with the 
commission. However, we would take action to clean it up to prepare it for marketing to sell.  Then 
Howard was instructed to write the city and notify them, we no longer have any interest in the 
property, and to make certain their fence is on their property line. 
 
Melvin made a motion to go into Executive Session* 
Robert reported, the executive session consisted of completing Jeff Coffelt’s evaluation, provided 
him direction on his salary adjustment, his base pay will be $50,500 and the commission went over 
procedure and policies with Jeff. 
 
Melvin made a motion to adjourn, Robert 2nd the motion. All were in favor. 
 


