
Centerton Utilities 

(Water/Wastewater Departments) (Franchised Utility Permitting) 

 

500 Keller Road    PO Box 366    Centerton, Arkansas 72719-0366 

www.centertonutilities.com    admin@centertonutilities.com 

Office: (479)795-0222    After Hours Emergency: (479)866-1460 

 

September 18, 2018 

CALL TO ORDER – The meeting of the Centerton Waterworks & Sewer Commission was called to order 

by Commission Chairman Melvin Coffelt. 

(1) ROLL CALL – Commissioners Melvin Coffelt,  Robert Andersen & Donald Casteel, Utilities Director 

Frank Holzkamper, Thresia Leimberg and Chris Burgess of Centerton Utilities, Attorney Morgan Doughty 
of Harrington Miller, Mark Johnson & Tim Mays of ESI, Wayne Low and Mayor Bill Edwards of City of 
Centerton, James Brookhart & Jason England of Arvest Bank, Bob Wright of Crews & Associates.   

 

(2) Pledge of Allegiance 

 

(3) Approval of Consent Agenda (Minutes for prior meeting, financial reports and 

system statistics reports). 

 
Commissioner Coffelt addressed the Commissioners by asking if they had any questions about the consent 
agenda items before they proceed.   Commissioner Anderson made a motion to approve the consent agenda 
as presented. Commissioner Casteel seconded.  All Commissioners were in favor and the motion passed. 
 

(4)   Introduction of new Employee:  Utility Director Holzkamper introduced new field 

technician Chris Burgess to the commission.  Chris comes to us with a Class 2 Wastewater license ad D4 
Water License.   

 

(5) Old Business: 

a. Attorney report – Harrington Miller Law Firm 

Gravette Lawsuit Update –   Attorney Doughty stated she had received opinion letter 

from Judge Strance denying our request for attorney fee reimbursement.  Attorney Doughty 
has prepared appropriate paperwork for other attorneys to sign off on.   

 

b. Project Updates – Engineering Services, Inc. -    

i. Intersection 102B and Seba/Town Vu Bid – Per Mark Johnson with ESI, the 

contractor crews told the supervisor they were finished with cleanup.  Per Mr. Johnson after 
looking at the site it was determined the cleanup work is not acceptable.  Director 
Holzkamper took photographs of the areas that were in question.  The contractor will be 
back tomorrow to take care of cleanup issues identified.  ESI is holding their last pay 
estimate until cleanup is completed. 
 

ii. Water Tower Project - Per Mark Johnson with ESI, go before the Benton County 

Planning Board tomorrow evening at 6:00 PM.  The technical review committee meeting was 
two weeks ago.  They recommended adding green space to sides and back of tower.  In 
regards to the plans for the water tower they are currently working with a couple of 
companies to determine the pump station size and requirements for putting pump station 
under the tower.   They are having difficulties modifying the existing pump station.  The 
tower plans will be completed by end of this month and submitted to Health Department.   

 
Per Director Holzkamper, the staff at Centerton Utilities has taken down the chicken house.  
The renter has requested a reduction in rent since they can no longer have full access to the 
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property.  Attorney Doughty will review the lease to determine if it was for entire 4 acres or 
just house and shop.  She will report back to commission at next month’s meeting.   

 

iii. Sewage Retention Basin: Per Mark Johnson with ESI, only work done at this point has 

been to review dimensions and revised cost estimates.   
 

iv. Southern Sewer System:  Per Mark Johnson with ESI, working with Cassie Elliott on 

questions of property owners regarding easement acquisition.  Also, continue working with 
gravity design to fine tune the system.  They are going to reroute the line to accommodate a 
property owner who is selling their property to someone who is building a subdivision.  
They have asked to align the sewer to where they are planning to have a street in the 
subdivision.  This change ensures there are no issues with their proposed lot layout and 
enables them to hook up to sewer.   They are also changing the alignment on a couple other 
areas per property owner’s request. 

 

c. Funding Update:   

i. Bob Wright with Crews & Associates update on options:  Mr. Wright handed 

out and reviewed two reports for the commission depicting financing options.    
 

Option 1 for $16,175,000 – borrowed funds would only cover the Tower Project and 
Southern Sewer System.   The remainder would cover refinancing the 2012 Bond Series.   We 
would need to cash flow ($1,665,000) the sewage retention basin or obtain additional 
financing.   
 
Option 2 for $17,870,000 – would borrow full amount needed for all three projects and 
refinancing the 2012 Bond Series.    
 
Per Mr. Wright we would not need to raise rates with either of these options.  The 
commission discussed financing options and payment terms of each option presented.  They 
discussed the need to hang on to our surplus funds for emergencies versus cash flowing the 
sewer retention basin project.   The commission discussed option to purchase Bond 
insurance to avoid having a debt reserve account.  
 

ii. James Brookhart with Arvest address commission regarding funding 

option of Sewer Retention Basin:  Mr. Brookhart handed out a discussion sheet 

depicting Arvest rate terms and payment structure.  They offer a 3.70% bank qualified, tax 
exempt rate over a 15 to 25 year period.  The debt service 15 years is $105,000, 20 years is 
$85,000 and 25 year loan is approximately $73,000.   

Bob Wright discussed with the commission the pros and cons in regards to incorporating the 

Arvest funding into the bond options he presented above.    The commission discussed the 

basin project is lagging behind the other two projects and felt it would be early 2019 before 

planning and design would be ready on this project.  The commission felt that we did not 

need to borrow funds for the Sewage Retention Basin until we were ready to start the 

planning phase on that project.  The commissioners liked the idea of using local banks for 

some of our smaller projects.   

Commissioner Anderson made a motion to accept the “Option 1” funding presented by Bob Wright for the 

Tower Project and Southern Sewer System and to cap at bank qualified $10,000,000. 00.  Commission  
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Andersen made motion to defer the Equalization Basin project to the first quarter of 2019 and utilize Arvest 

Bank with 25 year term to fund that project.  Commissioner Castell seconded the motion.  All Commissioners 

were in favor and the motion passed.    

d. Director’s Report: 
 

i. Decatur Plant (Update): Utility Director Holzkamper stated the project is still moving 

along.  The project is slated for substantial completion by November/December 2018.   
 

ii. Project Planning Worksheet: Director Holzkamper presented the “Project Planning 

Worksheet” to the commission.  The commission reviewed the new projects on the report.  
Commissioner Anderson stated someone from the W&S Commission should have a seat on the 
City of Centerton’s Comprehensive Community Planning committee since we are underwriting 
the W&S portion of the plan.  Mayor Edwards agreed to this suggestion.  Commissioner Anderson 
asked Commissioner Casteel to attend the meetings and report back to the commission.  
Commissioner Castell agreed to attend the meetings.   

 
Commissioner Coffelt made a motion to send a commission member to City Hall to attend Comprehensive 

Community Planning sessions and report back to the commission.  Commissioner Anderson seconded the 

motion.  All Commissioners were in favor and the motion passed.    

iii. Tower Site Work:  Per Director Holzkamper, the street department is helping take down the 

fence and will utilize it in other areas.  Core Test have been done.  Per Mark Johnson with ESI, 
they are working on analyzing all soil samples and rock samples.  Forty feet of red clay and dirt 
was found before they hit solid rock.  Results will be a part of the bidding package.   
 

iv. Easement Process:  Cassie Elliott is working on this project.  Some modifications are being 

worked on and answering questions of property owners.  This project is moving along.   
 

v. Crew Update:   Utility Director Holzkamper stated guys in field have been repairing 

numerous leaks.  3 field employees obtained their D1 license.  Have another 4 employees that 
started new collection system licensing classes and testing.  Regarding the Leak Detector system, 
testing 3 zones this month and two zones next month.   
 

vi. Kimmel Road:   This project is almost done.   
 

(6) New / Other Business:   

a. Sewer to Bentonville, Contract Ending, Line Abandonment:   Per Utility 

Holzkamper, met with Bentonville regarding staying connected to them.  Bentonville wants us to 
pay a fee or they would take a trade for Anglin Road service area.  He recommends we abandon 
that line and release the easement and not take infrastructure out of the ground.    
 

Commissioner Anderson made a motion to abandon the waste water line connection to Bentonville on 

October 1, 2018, return meters to Bentonville and relinquish the easement back to property owner. 

Commissioner Casteel seconded the motion.  All Commissioners were in favor and the motion passed. 
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Attorney Doughty will respond to property owner’s attorney based on this motion.   

b. New Debt Collection System:  Director Holzkamper notified commission we are looking 

for a new debt collection agency.   
 

(7) Resolutions - None  
 

(8) Public Comment –  None 
 

(9) Announcements - None 

 

Adjournment:  Commissioner Anderson asked the attendees if there were any questions.  With no further 

business.   Commissioner Casteel made a motion to adjourn, Commissioner Anderson 2nd. All were in favor 

and the meeting adjourned.  

 


