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January 15, 2019 

CALL TO ORDER – The meeting of the Centerton Waterworks & Sewer Commission was called to order 
by Commission Chairman Melvin Coffelt. 

(1) ROLL CALL – Commissioners Melvin Coffelt, Robert Andersen & Donald Casteel, Utilities Director 
Frank Holzkamper and Thresia Leimberg of Centerton Utilities, Attorney Morgan Doughty of Harrington 
Miller, Mark Johnson & Tim Mays of ESI, James Brookhart of Arvest Bank, Wayne Low and Mayor Bill 
Edwards of City of Centerton.   

 
(2) Pledge of Allegiance 

 
(3) Approval of Consent Agenda (Minutes for prior meeting, financial reports and 
system statistics reports). 

 
Commissioner Coffelt addressed the Commissioners by asking if they had any questions about the consent 
agenda items before they proceed.   Commissioner Anderson requested the statics report be withdrawn and 
brought back later for discussion.  The Commissioners agreed to this request.  Commissioner Anderson made 
a motion to approve the rest of the consent agenda as presented. Commissioner Casteel seconded.  All 
Commissioners were in favor and the motion passed. 
 

(4) Old Business: 
a. Attorney report – Harrington Miller Law Firm  

i. Gravette Lawsuit Attorney’s Fees –   Attorney Doughty presented a hard copy 
of the CV-18-990 Gravette appeal to the commission.  She stated the Gravette appeal was 
filed yesterday.  Centerton Utilities Commission has 30 days to file their reply.  The 
commission discussed the need to review the brief for factual accuracy and instructed 
the Utility Director Holzkamper to conduct the review.          
 

b. Project Updates – Engineering Services, Inc.     
i. Water Tower Project: 

 Pre-Con Meeting:  Mark Johnson with ESI stated the pre-con meeting will 
be held next Tuesday to discuss the construction process and start date to begin 
project with the contractor.  It should take about 30 days to get foundation in 
place before the tank columns can go up.  He anticipates the contractor will start 
on columns around March 1st.   
 

ii. Southern Sewer System: Per Mark Johnson with ESI, they are currently working 
on answering questions from the Arkansas Department of Health review of the 
submitted plans.  The plan is to submit their responses by end of next week.  Once they 
receive approval from Health Department, ESI will continue with bidding process.   

 
iii. Sewer Retention Basin:  Per Mark Johnson with ESI, this project has been put on 

hold to work on the Standard Operating Specification book for the Health Department.   
The standards review changes should be completed within a copy of weeks and 
submitted to Health Department for approval.  They will work on Sewer Retention Basin 
project once the operating spec book is complete.   
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iv. Bella Vista Issue:  Per Mark Johnson with ESI, two years ago ESI evaluated the portion of 

the service area that Bella Vista wants to purchase.  The Health Department has 
requested missing information.  He has located the missing drawing and reevaluated 
cost.  He stated there will be an increase in cost and asked the commission if he should 
reevaluate based on 2018 numbers instead of the original 2016 numbers.  The 
commission agreed ESI should update the report to reflect the correct cost.       

 
c. Funding Update:   

i. James Brookhart with Arvest will be attending with questions and 
options:  Utility Director Holzkamper presented Mr. Brookhart to the commission.  
The commission discussed needing funding from Arvest later in the 1st quarter for the 
Retention Basin project.  They will also need the final numbers from ESI and to add in 
$250,000 to cover shortage from sewer project.    Mr. Brookhart presented the following 
two options for the commission to consider:  a) Fixed Rate loan with a prepayment 
penalty, b) 5-year commitment on rate then Adjustable rate every 3 years.  This option 
gives opportunity to pay off early without a penalty, or c) $1.5 million fixed and 
$500,000 as adjustable rate.  The commission agreed they need to speak with our 
financial advisor “Crews and Associates” prior to deciding on appropriate option.   

 
d. Director’s Report: 

 
i. Decatur Plant (Update): Utility Director Holzkamper stated Decatur has brought 

the second set of membranes online.  They have one more set to get up and running to 
obtain maximum capacity.  Per Utility Director Holzkamper, Centerton Utilities “Allen 
Lift Station” is now online and we shouldn’t have any issues with rain now.  He expects 
Decatur to finish project by end of the month.       

 
ii. Project Planning Worksheet: Director Holzkamper presented the “Project 

Planning Worksheet” to the commission.  The commission reviewed the new projects on 
the report.  Mayor Bill Edwards explained the format is different due to other 
obligations.   The report should be back to normal next month.  The commission 
discussed areas in the city that are considered in a flood zone.  Mayor Bill Edwards 
stated the Engineer’s are conducting a study to try to get parts of downtown rezoned 
due to drainage work that has been completed over past few years.     

 
iii. Easement Process:  Per Director Holzkamper, there are two properties in the 

process of condemnation. Regarding Moser’s property, only half of the plot 14 & 15 is in 
our service area. The rest is in Bentonville area.  This may require payment into escrow.  
Utility Director Holzkamper is working on this issue.  Utility Director Holzkamper stated 
he needs the commission to approve an easement payout for the Roth plot.    

Commissioner Anderson made a motion to purchase easement of Roth Plot 12 & 13 for $6598.99.  
Commissioner Castell seconded the motion.  All Commissioners were in favor and the motion passed. 

iv. Field ops report:   Utility Director Holzkamper stated the crew has done 193-meter 
change outs, 600 locates, inspected 600 feet of line with camera and removed 3 foot of 
buildup off the Allen line.  In addition, they have completed manhole work maintenance 
and replaced a value on Hwy 72-tower.   Two Ton gave us a meter and screen to install 
which allows the tower to fill-up without restrictions.   
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v. Lease on rental property:  Per Utility Director Holzkamper, Mr. & Mrs. Wall 
moved out yesterday with no written notice.  The lease agreement requires 60 days 
written notice.  In addition, January ‘s rent was not paid.  Mrs. Wall has requested that 
January’s rent be prorated and taken out of the deposit.  The commission agrees that Mr. 
Wall should pay for entire month of January.  The Walls could be held responsible for 
$3,000.00 for breaking the lease without proper notice.  In addition, the commission 
stated she would need to check with prior owner for deposit, since it was paid to him 
and not the commission.  The Utility Director stated a lot of trash, chemicals, furniture, 
supplies for horses were left on the property and disposal cost would be incurred.  Since 
the house is being torn down, he requested contacting appropriate charity to see if any 
materials could be salvaged (windows, doors, etc.).   

Commission Anderson made a motion to allow Utility Director Holzkamper to contact appropriate charities 
before having the fire department dispose/ burn the house.  Commissioner Casteel seconded the motion.  All 
were in favor and the motion passed. 

vi. System Statistics Report Review – Commissioner Anderson wanted to discuss 
why usage numbers on report are not in normal range.  Utility Director Holzkamper 
stated the staff is still looking for leaks that would justify the loss of water we are seeing 
on report.  They have found and repaired a large leak in a one-inch line in Versailles 
subdivision.  Another large leak was found in Quail Hollow.  The crew walked by a 
manhole and could hear the water running.  The zones tested so far show normal usage 
except for zone 10.  He thinks possible theft of water may be occurring in zone 10 by 
water trucks filling up at night when no one is around to catch them.  In last 3 months, 
water loss for this zone has been 26%, 19% and 54%.  Zone 5 also indicates a loss of 
water.   Commissioner Anderson questioned if it is time to hire a company to look for 
leaks.  It has been over two years since this was last done.  Commissioner Coffelt asked if 
there is a local company we could contact.  Utility Director Holzkamper stated the same 
company that does our water tower can do this, but they require a contract and only do 
one section a year.  Mark Johnson with ESI stated there is a company that he knows out 
of South Texas that we could consider.  He stated it would take them several months to 
review/search for leaks.  Commissioner Anderson stated that outside expertise is 
needed to find water loss and recommended that Utility Director Holzkamper talk to this 
company doing the leak checks.  ESI will provide him with the contact information.   

 
(5) New / Other Business:   
 

a. Bella Vista Request regarding billing:  Director Holzkamper stated Bella Vista had 
contacted him requesting we provide billing services for the customers they are going to receive 
in the purchase of part of our line.   The commission discussed the request and required changes 
to our software system, general ledger and billing process to track this additional billing. 
 

Commissioner Andersen made motion to not provide this service to Bella Vista at this time.   Commissioner 
Castell seconded the motion.  All Commissioners were in favor and the motion passed.    

b. Possibility of cost sharing on sewer project: Per Utility Director, the Orchard Park 
development needs a lift station on Walters Road.   That would require the Big Sky lift station to be 
upgraded.  The developer wants to gravity feed over to Cynthia’s property and build the lift station at 
that location.  That option would open up a lot of property for sewer services in our service area.  In  
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addition, it would eliminate double pumping.  The developer requested that Centerton Utilities 
provide the materials for the project.  The cost for materials would be around $28,000 to $30,000 
 

Commissioner Andersen made motion to authorize Utility Director Holzkamper to participate in the sewer 
land development proposed above.  Cost is not to exceed $32,000.00.  Commissioner Castell seconded the 
motion.  All Commissioners were in favor and the motion passed.    

(6) Resolutions: None 
 
(7) Public Comment – None 
 
(8) Announcements – None 

 
(9) Utility Director Annual Review –  

 
Commissioner Anderson made a motion to go into Executive Session to conduct annual review of Utility 
Director Holzkamper. Commissioner Casteel seconded the motion.  All Commissioners were in favor and the 

motion passed.  Commissioner Anderson made a motion to come out of Executive Session.  
Commissioner Casteel seconded the motion.  All Commissioners were in favor and the motion 
passed.   

10) Adjournment:  Commissioner Coffelt asked the attendees if there were any questions.  With no further 
business.   Commissioner Casteel made a motion to adjourn, Commissioner Anderson 2nd. All were in favor 
and the meeting adjourned.  

 


